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instead, President Obama met separately with each leader, 
setting up parallel organizations to deal with key border, envi-
ronmental, and normative issues.2 

What is interesting is that in this same work, other au-
thors like Canadian security specialist and consultant Reid 
Morden argue that Canada should not be criticized for its 
prudence about entering into a new metaphoric world and 
that Mexico continues to be a new friend and partner, and that, 
beyond trade and leisure, the relationship still has some ma-
turing to do, particularly in the closed world of security.3 

These positions make the book a rich, plural piece of ma-
 terial, indispensable for analyzing relations between the two 
countries, given that, regardless of their leaders’ mista kes, for 
Mexican and Canadian civil societies, the relationship contin-
ues to be dynamic because the citizens of the two coun tries 
have links of their own. In this sense, Canadian tourists con-
tinue to visit Mexico and Mexican citizens continue to visit and 
migrate to Canada, despite migratory red tape introduced by 
the Ottawa government in 2012.

Former Canadian ambassador in Mexico, Guillermo E. 
Rishchynski, points out in his article that although the level 
of interaction of Canadian and Mexican citizens, as visitors, 
students, workers, or businesspeople, has grown at unprec-
edented rates, the two countries are still prisoners of stereo-
types, and they have not been able to generate a broader 

understanding of how they complement each other and the 
benefits they can offer each other as true allies.4

So, this book could not have appeared at a more oppor-
tune moment. Clearly bilateral relations between Mexico and 
Canada are going through a period of redefinition, and a dif-
ferent party taking office in Mexico in December 2012 may 
help make them more dynamic. This will be the case as long as 
that new administration seriously analyzes the mistakes of its 
predecessors in both domestic and international policy. This 
will mean that the new Mexican authorities will be able to 
reorganize Mexico’s relations not only with Canada and the 
United States, but also with the rest of the world.

Óliver Santín Peña
Researcher at cisan

notes

1 The pan is also a conservative party. [Editor’s Note.]
2  Robert Pastor, “América del Norte en 2010: dos visiones,” Alex Bugailis-

kis and Andrés Rozental, eds., México y Canadá: la agenda pendiente (Mex-
ico City: cisan/Comexi, 2012), p. 211.

3  Reid Morden, “Seguridad hemisférica: el dilema Canadá-México,” Bu-
gailiskis and Rozental, eds., op. cit., p. 249.

4  Guillermo E. Rishchynski, “Lecciones aprendidas: seguir adelante,” Bu-
gai liskis and Rozental, op. cit., p. 309.

La economía mexicana ante la liberación
financiera. Impacto de la entrada de capitales 
externos en el financiamiento de la producción
(The Mexican Economy and Financial Liberation. The
Impact of the External Capital Financing of Production)
Paulo Humberto Leal Villegas
Plaza y Valdés
Mexico City, 2012, 196 pp. 

The author of this book, a scholar at the National Autono-
mous University of Mexico School of Economics, based it on 
his experience as a teacher and student and several years as 
a government official both at Mexico’s Chamber of Deputies 
and the federal Ministry of Economy. It is a novel interpreta-
tion and study of the Mexican economy, particularly the crisis 
of the productive sector —what is called the “real econo-

my”—, based on the dynamics of monetary policy and Mex-
ico’s financial sector.

The work has four chapters: “Theoretical Framework and 
International Context”; “Capital Flows and Financial Crisis: 
From the Debt Crisis to the Banking Crisis”; “Capital Flows 
and Privatization of the Banks”; and “Capital Flows and Fi-
nancing the Productive Sector.” In the third chapter, he looks 
at capital flows and bank privatization during the six-year ad-
ministration of Ernesto Zedillo (1994-2000), while the last 
chapter examines capital flows during part of the two follow-
ing administrations (2000-2010) when the National Action 
Party was in office. The book has an interesting post-script 
that, in addition to updating it, taking into consideration the 
new conditions in the Mexican economy, problematizes and 
puts forward areas of debate that broaden the issues dealt 
with in the text. Among these are the financial and produc-
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tive crisis provoked by the U.S. liquidity crisis leading to the 
mortgage crisis, whose effects were felt in Mexico’s economy; 
the timeliness of the neoliberal state, given the perpetual prop-
ping up of a financial system that generates no value; Mexico’s 
insertion into the world economy, almost exclusively through 
the United States (and the need to diversify trade relations); 
and the necessity of incorporating technological change and 
strengthening the domestic market, which implies redefining 
the national project.

The book also includes a vast amount of quantitative data 
like tables and graphs with indicators constructed based on 
primary sources to strengthen and support the author’s tenets. 
These sources include the Ministry of Economy, Mexico’s 
Central Bank, the National Banking and Securities Commis-
sion, the National Institute of Statistics and Geography, the 
Ministry of Finance and Public Credit, and reports from 
the federal government, the U.S. Federal Reserve, the eclac, 
and the oecd.

The book has an unorthodox theoretical framework, 
based fundamentally on Keynes, Minsky, and Kindleberger, 
plus Carlota Pérez, Duménil and Lévy, Dabat, and Harvey, 
among other theoreticians. However, the author emphasizes 
neo-classical theory’s inability to deal with the study of natio n-
al and world phenomena. He states that the neo-classical 
school is insufficient for understanding the complexities of the 
Mexican economy, contrasting its performance with inap-
plicable suppositions like free competition; the existence of 
perfect, complete, and symmetrical information; downward 
flexibility in the cost of labor; the existence per se of econo m-
ic equilibrium; the eternal rationality of economic agents; 
the state’s incapacity to influence the economic cycle; the a-
historical vision of the economy nourished by the preten-
sion of absolute independence from political events; or blind 
faith in the processes of financial globalization and liberal-
ization. That is, his unorthodoxy separates him from the 
mainstream theory that has permeated decisions in world po-
litical economy, decisions, as the author states, that paved 

One of Paulo Leal’s central tenets 
is that foreign capital flows did not go into 

the productive sector, but funneled 
into the speculative world to make short- 

and medium-term profits.   

the way for the recent economic crises that we still have not 
been able to extricate ourselves from.

However, the principal theoretical foundation underlying 
the work is Marxist, based on the “money-commodity-in-
creased money” (M-C-M’) model of accumulation. In this 
model, money is valued based on the purchase of labor power 
(which is what creates value), and of the means of production 
for the productive process, something that makes it possible 
for actors to obtain “more” money in the act of buying and 
selling. With this classical accumulation model, and taking 
Mexico’s situation in a specific world context as a starting point, 
the author argues why he speaks of a break in the for  mula for 
the functioning of capitalism. That is, he argues that from 
M-C-M’, we move to M-M’ (money-increased money): a sce-
nario in which money “reproduces itself,” increasing without 
having to go through any kind of productive process.

Based on this theoretical foundation, one of the book’s 
basic objectives is to deal with the impact of the strategy of 
increasing capital supply to theoretically “finan ce” produc-
tion in Mexico. Specifically, it analyzes the performance of 
foreign direct investment (fdi) in Mexico, explaining the pro -
portion in which it has been used for gross capital forma-
tion, portfolio investment, and the purchase of shares. The 
book also studies the sources of financing of Mexico’s main 
companies to see how much fdi supported the business sec-
tor, but it also evaluates the relationship of capital flows into 
Mexico with the 1994 economic and financial crisis.1
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Leal argues that this scenario, in which foreign capital in 
Mexico that did not go into production, in which the banking 
system has stopped fulfilling its function as a receiver and 
lender of resources for the generation of goods and services, 
in which banking institutions make onerous profits through 
disproportionate service costs and their credit policies, has 
been possible thanks to a vacuum of power left by the state 
and its subordination to the financial sector, immersed in 
neoliberal policies.

Given this, he continues, it is necessary and urgent to 
have a new state that clearly sets the rules for the financial 
sector and international capital flows in order to funnel them 
into the real economy. This would foster the growth of gross 
capital formation and create jobs. However, he also writes 
that this state has to be established in the framework of a 
new national project.

For all of these reasons, critical texts like Paulo Leal’s are 
to be recommended. Based on concrete reality, they ques-
tion the orthodoxy of a model that does not allow for econo mic 
growth or the creation of our own technology (due to which 
we have to import capital goods). Given the fact that official 
figures state that seven of every ten people in the workforce 
are employed in the informal sector, Leal’s proposals take on 
a certain importance: if it stays on the same road, given the 
deterioration of the U.S. economy, Mexico’s will continue to 
be submerged in the great world crisis, the crisis of civiliza-
tion that many authors are already talking about.

Violeta R. Núñez Rodríguez
Post-doctoral student at the Autonomous Metro-

politan University (uam) Xochimilco campus

 
notes

1  That was the last year of President Carlos Salinas de Gortari’s administra-
tion and the beginning of Ernesto Zedillo’s. [Editor’s Note.]

One of Paulo Leal’s central tenets is that foreign capital 
flows did not go into the productive sector, but funneled into 
the speculative world of the financial sector to make short- and 
medium-term profits. This facilitated competition between 
the real and the financial economies; in Mexico’s case, the 
financial economy did not make its profits from production, 
but from speculation. He adds that indiscriminate financial 
liberalization has produced juicy profits for the financial sector 
without involving production at all, and for that reason, the 
financial sector has become a competitor for production and 
not a support for it, as the discourse in favor of financial li   be    r-
alization argued it would.

This break between the productive and financial sectors, 
says the author, originated in the contradiction of the finan-
cial system within the logic of the capitalist system. On the 
one hand, the financial system is the capital-money facilita-
tor for the productive sector, but on the other hand, it funnels 
cash away from the productive sector; this is the underpin-
ning for the gestation of a crisis. In addition, these events have 
resulted in the banking system not fulfilling its basic function, 
which is to facilitate credit to the productive sector for the 
creation of goods and services. For now, most of the investments 
in the productive sector are really self-financed. And Leal 
goes on to say that 65 percent of productive investment comes 
through suppliers, and that the financial sector participates 
only in a minor way with 20 percent.

For its part, the banking sector, an oligopoly of four insti-
tutions since it was re-privatized and fell into foreign hands, 
obtains its profits from the commissions for services render ed 
and a vast portfolio of consumer credit. In part, this consumer 
credit “has filled” the holes in social inclusion left by the 
Keynesian state and that the market intends to replace with 
credit from the private banking system. This has a very high 
social and economic cost due to the enormous debt incurred 
by individuals because of high active interest rates charged by 
the banks for this credit.

Asunto de mujeres 
(Story of Women)
Pilar Rodríguez Aranda 
Editorial Cascada de palabras-Cartonera 
Mexico City, 2012, 81 pp.

In “What is a Poet?” renowned Chicano poet Francisco X. 
Alarcón writes that a poet is a voiceless voice that is at once 
joy and rage. This would certainly apply to this collection of 
poems by Mexican poet, video-poet, and literary translator 
Pilar Rodríguez Aranda.1 




